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,� $SSURYDO�RI��6HSWHPEHU����������0HHWLQJ�0LQXWHV�

• 7KH�&RPPLWWHH�DSSURYHG�WKH�PLQXWHV�DV�ZULWWHQ��>7KHUH�ZDV�D�ZRUG�FKRLFH�FRUUHFWLRQ�
WKDW�RFFXUUHG�EHIRUH�WKH�PHHWLQJ���7KH�YHUVLRQ�RI�WKH�PLQXWHV�UHYLHZHG�DW�WKLV�PHHWLQJ�
FRQWDLQHG�WKH�FRUUHFWLRQ�@
�

,,� ,VVXHV�GLVFXVVHG
• 7KH�FRPPLWWHH�GLVFXVVHG�WKH�3DUNLQJ�/RW�LVVXH��+RZ�VKRXOG�7UDQVDFWLRQ�7\SH���� �

3K\VLFDO�0RYHPHQW�6HWWOHPHQW�EH�XVHG"���7KH�FRPPLWWHH�DJUHHG�WKDW�WKLV�WUDQVDFWLRQ�W\SH�
LV�DSSOLFDEOH�WR��LQ�JHQHUDO��$OWHUQDWLYH�,QYHVWPHQWV��DQG�SK\VLFDO�FHUWLILFDWHV�WUDQVIHUUHG�
IURP�EURNHU�GHDOHU�WR�EURNHU�GHDOHU�RXWVLGH�RI�$&$76���7KH�JURXS�DJUHHG�WKDW�WKLV�
TXHVWLRQ�LV�QRW�WKH�WRS�SULRULW\��VLQFH�WKH�VHFXULWLHV�DSSOLFDEOH�WR�WKLV�WUDQVDFWLRQ�W\SH�DUH�
QRW�FXUUHQWO\�FRYHUHG�E\�WKH�UHJXODWLRQV���1RW�DOO�ILUPV�FDUU\�FRVW�EDVLV�RQ�WKHLU�ERRNV�IRU�
WKHVH�VHFXULWLHV��DQG�WKHUHIRUH�ZLOO�QRW�SDVV�LW���7KLV�LVVXH�ZLOO�VWD\�RQ�WKH�3DUNLQJ�/RW�OLVW��
DW�D�ORZHU�SULRULW\�

• 7KH�FRPPLWWHH�GLVFXVVHG�WKH�3DUNLQJ�/RW�LVVXH�FRQFHUQLQJ�D�XQLYHUVDO�GHIDXOW�IRUPDW�
IRU�WKH�7UDQVIHU�&RQWURO�1XPEHU���2QH�FRQFHUQ�DURVH�DERXW�ZKR�ZRXOG�FUHDWH�WKLV�7&1��
WKH�GHOLYHUHU�RU�UHFHLYHU�RI�WKH�DVVHW��LI�WKH�GHOLYHUHU�FUHDWHV�WKH�QXPEHU��KRZ�GRHV�WKH�
UHFHLYHU�NQRZ�ZKDW�WR�H[SHFW"��7KH�-XOLDQ�'DWH�VKRXOG�FRUUHVSRQG�WR�WKH�VHWWOHPHQW�GDWH�
RI�WKH�WUDQVIHU���'HUHN�ZLOO�ZRUN�RQ�D�IHZ�VXJJHVWHG�IRUPDWV��DQG�WKHQ�'HUHN�DQG�/\GLD�
ZLOO�UDLVH�WKH�LVVXH�RQ�WKHLU�UHVSHFWLYH�ZRUNLQJ�JURXS�FDOOV�

• 7KH�FRPPLWWHH�GLVFXVVHG�WKH�3DUNLQJ�/RW�LVVXH��0XWXDO�IXQGV�SDVVLQJ�FRVW�EDVLV�RQ����
 �$&$76�WUDQVDFWLRQV�IRU�IXQG�FRQWUROOHG�DVVHWV���7KH�FRPPLWWHH�GLVFXVVHG�WKDW�WKLV�
LV�D�SUREOHP�UHODWHG�WR�D�ORZ�YROXPH�RI�WUDQVIHUV���9DULRXV�VHUYLFH�EXUHDXV�DUH�PDNLQJ�
FKDQJHV�WR�SUHYHQW�ILUPV�IURP�WUDQVIHUULQJ�PXWXDO�IXQGV�WKDW�DUH�/HYHO����IXQG�FRQWUROOHG�
DVVHWV��ZKLFK�ZLOO�KHOS�WR�UHGXFH�WKH�SRWHQWLDO�IRU�D�ILUP�WR�UHFHLYH�FRVW�EDVLV�IURP�ERWK�D�
ILUP�DQG�D�IXQG���7KHUH�PD\�EH�FKDQJHV�WR�$&$76�)XQG�6(59�ILOHV�WR�KHOS�DGGUHVV�WKLV�
LVVXH�DV�ZHOO���*URXSV�RXWVLGH�WKH�6WHHULQJ�&RPPLWWHH�DUH�ZRUNLQJ�RQ�WKLV�LVVXH��VR�WKLV�LV�
D�FORVHG�LVVXH�IRU�WKLV�FRPPLWWHH�

• 7KH�FRPPLWWHH�GLVFXVVHG�3DUNLQJ�/RW�LVVXH��%HVW�3UDFWLFH�DERXW�KRZ�WR�SRSXODWH�WKH�
GHOLYHUHU�UHFHLYHU�FXVWRPHU�DFFRXQW�QXPEHUV�IRU�PXWXDO�IXQG�WUDQVIHUV���7KLV�TXHVWLRQ�
RFFXUV�LQ�D�IHZ�GLIIHUHQW�FRQWH[WV���)LUVW��WKH�XVH�RI�$&$76�PXWXDO�IXQG�DJHQWV�FDQ�FDXVH�
VRPH�FRQIXVLRQ�DERXW�FXVWRPHU�DFFRXQW�QXPEHUV���6HFRQG��WKHUH�PD\�EH�DQ�HGXFDWLRQDO�
LVVXH��LQ�WKDW�WKH�6XSSOHPHQWDO�*XLGH�VWDWHV�ZKHUH�WR�ILQG�FXVWRPHU�DFFRXQW�QXPEHUV�LQ�
YDULRXV�UHFRUG�OD\RXWV���&%56�8VHUV�PD\�QHHG�WR�EH�PDGH�DZDUH�RI�WKLV�LQIRUPDWLRQ�LQ�
WKH�JXLGH��RU�SRWHQWLDOO\�WKH�LQIRUPDWLRQ�QHHGV�WR�EH�UHYLVHG�VR�XVHUV�XQGHUVWDQG�LW���7KLUG��
WKHUH�PD\�QHHG�WR�EH�1HWZRUNLQJ�FKDQJHV�RU�XSGDWHV�WR�1HWZRUNLQJ�GRFXPHQWDWLRQ��
VSHFLILFDOO\�DURXQG�WKH�)���UHFRUG��WR�KHOS�ILUPV�ILQG�WKH�FXVWRPHU�DFFRXQW�QXPEHUV�
QHFHVVDU\�WR�SDVV�FRVW�EDVLV�WKURXJK�&%56���/\GLD�ZLOO�UHYLHZ�WKH�6XSSOHPHQWDO�*XLGH�WR�
LGHQWLI\�UHOHYDQW�VHFWLRQV�RI�WKDW�GRFXPHQW���
�
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3DUNLQJ�/RW
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�
�� +RZ�VKRXOG�7UDQVDFWLRQ�7\SH���� �2WKHU�'HSRVLWRU\�'HOLYHULHV��H�J��)('��EH�XVHG"��

:KDW�ILHOGV�VKRXOG�EH�UHTXLUHG�IRU�WKLV�W\SH"��:KDW�ILHOGV�QHHG�DGGLWLRQDO�UXOHV�IRU�WKLV�W\SH"��
:KDW�ILHOGV�QHHG�%HVW�3UDFWLFHV�IRU�WKLV�W\SH"

�� &UHDWH�D�XQLYHUVDO�GHIDXOW�IRUPDW�IRU�WKH�7UDQVIHU�&RQWURO�1XPEHU�ZKLFK�FDQ�EH�XVHG�
IRU�DOO�7UDQVDFWLRQ�7\SHV�DQG�DOO�$VVHW�&DWHJRULHV���2QH�VXJJHVWLRQ�LV�-XOLDQ�GDWH����E\WHV��
��VHTXHQFH�QXPEHU����E\WHV����&86,3����E\WHV����GHOLYHUHU�DFFRXQW�QXPEHU�����E\WHV��>RU�
UHFHLYHU�DFFRXQW�QXPEHU�LI�GHOLYHUHU�DFFRXQW�QXPEHU�LV�QRW�DYDLODEOH@���7KH�³'�IRUPDW´�
IROORZV�WKH�IRUPDW�EHORZ�

3RVLWLRQ��� µ'¶� �'LUHFW�7UDQVIHU�,QGLFDWRU�
3RVLWLRQ����� 16&&�3DUWLFLSDQW�1XPEHU�IRU�WKH�)XQG�
3RVLWLRQ��� /DVW�'LJLW�RI�&XUUHQW�<HDU�
3RVLWLRQ����� -XOLDQ�'DWH�
3RVLWLRQ������� 8QLTXH�1XPEHU��UDQGRPO\�JHQHUDWHG��VHTXHQWLDO�

�� %HVW�3UDFWLFH�DERXW�KRZ�WR�SRSXODWH�WKH�GHOLYHUHU�UHFHLYHU�FXVWRPHU�DFFRXQW�QXPEHUV�
IRU�PXWXDO�IXQG�WUDQVIHUV���,GHDOO\�WKH�XQGHUO\LQJ�FXVWRPHU�DFFRXQW�QXPEHU�VKRXOG�EH�
SRSXODWHG�LQ�WKHVH�ILHOGV���,I�WKLV�LV�QRW�SRVVLEOH��ZKDW�EHVW�SUDFWLFH�VKRXOG�WKH�LQGXVWU\�IROORZ�
IRU�DOWHUQDWLYHV"

�� 6KRXOG�WKH�'HOLYHUHU�DQG�5HFHLYHU�&XVWRPHU�$FFRXQW�1XPEHUV�EH�UHTXLUHG�IRU�
1HWZRUNLQJ�7UDQVDFWLRQV"

�� 3RVVLEOH�HGLWV�WR�WKH�([HPSW�5HFLSLHQW�$FFRXQW�,QGLFDWRU��7KH�UXOH�FRXOG�EH�FRQILJXUHG�
WR�EH�VHW�WR�([FOXGH�$OO�([HPSW�5HFLSLHQW�$FFRXQWV��DQG�WKH�1RQ�FRYHUHG�SHQGLQJ�LQGLFDWRU�
LV�����QRQ�FRYHUHG�DFFRXQW���'7&&�FRXOG�V\VWHP�UHMHFW�WKH�UHFRUGV�

�� 0DNH�5HFHLYHU�&XVWRPHU�$FFRXQW�1XPEHU�UHTXLUHG�IRU�&RQYHUVLRQV"
�� 5HPRYH�3XUFKDVH�'LYLGHQG�5HLQYHVWPHQW�,QGLFDWRU"
�� 1HZ�ILHOGV�QHHGHG�WR�VXSSRUW�WKH�SDVVLQJ�RI�FRVW�EDVLV�RQ�D�JLIW�GHQRPLQDWHG�LQ�D�IRUHLJQ�

FXUUHQF\"�&%56�PD\�QHHG�QHZ�H[FKDQJH�UDWH�DQG�QHZ�FXUUHQF\�FRGH�ILHOGV�WKDW�FRUUHVSRQG�
WR�WKH�)DLU�0DUNHW�9DOXH��)09��RI�WKH�'DWH�RI�*LIW���7KHUH�PD\�EH�D�QHHG�IRU�WKHVH�ILHOGV��
EXW�SHUKDSV�WKH�FDUU\RYHU�EDVLV�DQG�WKH�)09�ZRXOG�DOZD\V�EH�LQ�WKH�VDPH�FXUUHQF\���

�� $GGLWLRQDO�UXOHV�IRU�IL[HG�LQFRPH�DVVHWV���7KH�FRPPLWWHH�ZLOO�UHYLHZ�WKLV�LVVXH�DV�WKH�,56�
LVVXHV�PRUH�JXLGDQFH��

D� &RVW�ILHOGV
E� 1HZ�=HUR�%DVLV�,QGLFDWRU�WR�SRLQW�WR�7D[�/RW�2ULJLQDO�&RVW"�

��� +RZ�VKRXOG�7UDQVDFWLRQ�7\SH���� �3K\VLFDO�0RYHPHQW�6HWWOHPHQW�EH�XVHG"��)LHOGV�WKDW�
PD\�EH�XVHG�IRU�7UDQVDFWLRQ�7\SH���� �3K\VLFDO�0RYHPHQW�6HWWOHPHQW��7UDQVIHU�&RQWURO�
1XPEHU��$OWHUQDWH�&RQWURO�1XPEHU��5HFHLYHU�'HOLYHUHU�&XVWRPHU�$FFRXQW�1XPEHU��$VVHW�
&DWHJRU\��UHTXLUH�FHUWDLQ�W\SHV"��'DWH�7UDQVIHU�ZDV�,QLWLDWHG�6HWWOHPHQW�'DWH�RI�7UDQVIHU��
1RQFRYHUHG�3HQGLQJ�,QGLFDWRU��$FTXLVLWLRQ�'DWH�RI�7D[�/RW��7D[�/RW�&XUUHQW�&RVW�7D[�/RW�
2ULJLQDO�&RVW�>�����������WKLV�LVVXH�KDV�EHHQ�GHVLJQDWHG�DV�ORZHU�SULRULW\���7KH�VHFXULW\�W\SHV�
DSSOLFDEOH�WR�WKLV�WUDQVDFWLRQ�W\SH�DUH�QRW�FXUUHQWO\�FRYHUHG�E\�WKH�UHJXODWLRQV�@

��� 8VHU�&86,3�LVVXHV��WR�EH�SULPDULO\�DGGUHVVHG�LQ�'HUHN¶V�FDOO���
D� 6FHQDULR��DQ�DVVHW�ZLWK�D�8VHU�&86,3�WUDQVIHUV�IURP�RQH�ILUP�WR�DQRWKHU�LQ�$&$76���

7KH�UHFHLYHU�VHWV�XS�WKH�DVVHW��XVLQJ�LWV�8VHU�&86,3��LQ�LWV�&%56�H[SHFWDQF\�ILOH���
7KH�VXEPLWWHU�VHQGV�FRVW�EDVLV�WKURXJK�&%56�XVLQJ�LWV�8VHU�&86,3��ZKLFK�LV�
GLIIHUHQW�WKDQ�WKH�UHFHLYHU¶V�LGHQWLILHU���7KH�UHFHLYHU�FDQQRW�PDWFK�WKH�FRVW�EDVLV�WR�WKH�
DVVHW�WUDQVIHU��VR�LW�PDUNV�WKH�ORW�V��DV�XQFRYHUHG���

�
�



E� 5HYLVLW�WKH�%HVW�3UDFWLFH�WKDW�D�EODQN�&86,3�YDOXH�IRU�D�UHTXHVW�IRU�WUDQVDFWLRQ�W\SH�
��� �$&$76��EHFDXVH�D�EODQN�YDOXH�LQ�WKH�&86,3�ILHOG�FRXOG�EH�D�UHTXHVW�IRU�DQ�DVVHW�
ZLWK�D�8VHU�&86,3�

F� 3RVVLEOH�SURJUDPPLQJ�VROXWLRQ��$GG�$&$76�VHTXHQFH�QXPEHU�WR�&%56�UHFRUG�
OD\RXWV��KHOSV�ZLWK�8VHU�&86,3�LVVXH�

�
�

)XWXUH�HQKDQFHPHQWV
�DJUHHG�XSRQ�E\�WKH�&RPPLWWHH�

�
�� :KHQ�WKH�ZDVK�VDOH�GDWH�LV�SRSXODWHG��LW�ZRXOG�DOZD\V�EH�HTXDO�RU�JUHDWHU�WKDQ�WKH�

DFTXLVLWLRQ�GDWH�
�� $GG�DQ�HGLW�WKDW�VD\V�7D[�/RW�&XUUHQW�&RVW�FDQQRW�EH�XQNQRZQ�LI�WKH�ORW�LV�FRYHUHG�
�

�
&ORVHG�3DUNLQJ�/RW�LVVXHV

�
�� 6KRXOG�&%5$&7�EH�D�YDOLG�ILUP�W\SH�IRU�RWKHU�WUDQVDFWLRQ�W\SHV"��&ORVHG��������������

)URP�PLQXWHV��(DUOLHU�WKLV�\HDU�D�ILUP�DVNHG�WR�MRLQ�&%56�DV�D�&%56�RQO\�XVHU�WR�SDVV�
EDVLV�RQ�$&$76�WUDQVDFWLRQV���&%56�GRHV�QRW�DOORZ�W\SH�&%5$&7�WR�SDVV�EDVLV�RQ�DQ�
$&$76�WUDQVDFWLRQ��VR�WKLV�ILUP�GLG�QRW�SXUVXH�WKLV�RSWLRQ���+RZHYHU��WKLV�VLWXDWLRQ�OHG�WR�WKH�
TXHVWLRQ�RI�ZKHWKHU�&%5$&7�VKRXOG�EH�D�YDOLG�VXEPLWWLQJ�FRQWUD�W\SH�IRU�PRUH�WUDQVDFWLRQV�
WKDQ�LW�LV�FXUUHQWO\�YDOLG�IRU�WRGD\���7KH�FRPPLWWHH�GLVFXVVHG�WKLV�LVVXH��DQG�GHFLGHG�DJDLQVW�
PDNLQJ�&%5$&7�D�YDOLG�W\SH�IRU�DGGLWLRQDO�WUDQVDFWLRQV��DOORZLQJ�&%56�RQO\�XVHUV�WR�
VXEPLW�UHFHLYH�IRU�DGGLWLRQDO�WUDQVDFWLRQ�W\SHV�PD\�FDXVH�PRUH�EUHDNV���,I�DQ�LVVXH�DULVHV�LQ�
WKH�IXWXUH�IRU�D�VSHFLILF�&%56�XVHU��WKH�FRPPLWWHH�FDQ�UHYLVLW�WKH�LVVXH�DW�WKDW�WLPH���)RU�QRZ�
WKH�LVVXH�ZLOO�EH�PRYHG�WR�WKH�³&ORVHG�3DUNLQJ�/RW�,VVXHV´�OLVW�

�� 6KRXOG�WKH�'HOLYHUHU�&XVWRPHU�$FFRXQW�1XPEHU�EH�UHTXLUHG�IRU�DOO�WUDQVDFWLRQV"�&ORVHG����
����������7KH�FRPPLWWHH�DJUHHG�RQ�D�%HVW�3UDFWLFH�ZKHUH�LI�WKH�UHFHLYHU�RI�WKH�DVVHW�SURYLGHV�
WKH�'HOLYHUHU�&XVWRPHU�$FFRXQW�1XPEHU�RQ�WKH�DVVHW�WUDQVIHU��WKH�VXEPLWWHU�RI�WKH�&%56�
UHFRUG�VKRXOG�SURYLGH�LW�LQ�&%56���7KH�QXPEHU�VKRXOG�QRW�EH�UHTXLUHG�LQ�&%56��LW�ZLOO�
QRW�DOZD\V�EH�DYDLODEOH��DQG�WKHUH�DUH�WLPHV�ZKHQ�WKH�VXEPLWWHU�RI�WKH�&%56�UHFRUG�LV�QRW�
ZLOOLQJ�WR�SURYLGH�LW���7KLV�LVVXH�LV�QRZ�FORVHG��DQG�ZLOO�EH�PRYHG�WR�WKH�³&ORVHG�3DUNLQJ�/RW�
,VVXHV´�OLVW�

�� 0XWXDO�IXQGV�SDVVLQJ�FRVW�EDVLV�RQ���� �$&$76�WUDQVDFWLRQV�IRU�IXQG�FRQWUROOHG�DVVHWV��
&ORVHG��������������7KH�FRPPLWWHH�GLVFXVVHG�WKDW�WKLV�LV�D�SUREOHP�UHODWHG�WR�D�ORZ�YROXPH�
RI�WUDQVIHUV���9DULRXV�VHUYLFH�EXUHDXV�DUH�PDNLQJ�FKDQJHV�WR�SUHYHQW�ILUPV�IURP�WUDQVIHUULQJ�
PXWXDO�IXQGV�WKDW�DUH�/HYHO����IXQG�FRQWUROOHG�DVVHWV��ZKLFK�ZLOO�KHOS�WR�UHGXFH�WKH�SRWHQWLDO�
IRU�D�ILUP�WR�UHFHLYH�FRVW�EDVLV�IURP�ERWK�D�ILUP�DQG�D�IXQG���7KHUH�PD\�EH�FKDQJHV�WR�
$&$76�)XQG�6(59�ILOHV�WR�KHOS�DGGUHVV�WKLV�LVVXH�DV�ZHOO���*URXSV�RXWVLGH�WKH�6WHHULQJ�
&RPPLWWHH�DUH�ZRUNLQJ�RQ�WKLV�LVVXH��VR�WKLV�LV�D�FORVHG�LVVXH�IRU�WKLV�FRPPLWWHH���
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