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Please note the following updates relating to the Paperless Legal Transfer Program.  
1. Effective immediately, transfer agents participating in the program will begin accepting Restricted Paperless Legal Transfers. These can be presented either through DTC via the Restricted Deposit Service (RDS), or directly with the transfer agent. Participants are reminded that specific restricted legal documents such as the Opinion of Counsel, broker and seller representation letters, etc. will still be required documents for presentment. In addition, as is the case with non restricted presentations, all legal documents will be required if the market value of the presentment is in excess of $6 Million.
2. The members of the Stock Transfer Association of Canada, STAC, have announced their intention to join the program.  While the announced start date is September 1, 2005, DTC is awaiting formal written notification from each of the transfer agents.
3. While there have been ongoing discussions between the STA and ABA relating to the use of the Inheritance Tax Waiver stamp, we have been advised by the STA that these discussions do not include presentments made by DTC participants either through DTC or directly with the agent. Participants should continue to use the revised Inheritance Tax Waiver as applicable (ref DTC Important Notice #8136 dated June 24, 2005).

Participants are also advised to be careful with presentations of issues that have co-transfer agents.  Some issuers both transfer their own stock and employ the services of a commercial transfer agent.  In some cases, the commercial transfer agent participates in the Paperless Legal Transfer program while the issuer agent does not.

Program Reminders:

• To help reduce the number of unnecessary rejects, it is recommended that for endorsements by

persons other than the registered holder, the endorser’s “capacity to sign” should be included. For

example, if a certificate is registered to John Smith but the endorsement is from Jane Doe, the

transfer agents require Jane Doe’s capacity to sign for John Smith (executor of estate, power of

attorney, etc.)

• The Securities Transfer Association has advised DTC that transfer agents participating in the

Paperless Legal Transfer Program are no longer reviewing any legal documents accompanying

transfer requests. It is anticipated that, in the future, agents may charge for handling legal

documents that accompany deposits that need not be presented. DTC is also considering such

charges as part of the 2006 fee schedule.
For more information on the Paperless Legal Transfer Program please contact your relationship manager.  Additional information on the program is available on the STA web site www.stai.org.

